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TWO CENTURIES AND
JAPANESE COMMUNIST PARTY

Speech by

FUWA Tetsuzo
Japanese Communist Party Central Committee Chair

Good evening. It's good to see so many friends with us here to celebrate the 80th
founding anniversary of the Japanese Communist Party.

Allow mefirst to share with you the joy of receiving congratulatory speeches
from the Most Venerable OSHIMA Ryojun and Mr. Y ONEKURA Masakane as well
as warm messages from nine persons representing different sectors of our society.

We have long said that the JCP founding anniversary is a day when we examine
the past, present, and future of the JCP. The significance of this year's anniversary is
even greater, not only because we are celebrating it at the beginning of a new decade
but because we are observing it at atime when an exciting futureisin sight as we
embark on the tumultuous 21st century by building on the 20th century, which was
also full of turmoil.

| would like to take this occasion to talk about what role the JCP played during
the 20th century in Japan and internationally, and about what goals the JCP has for
the 21st century and how it plans to achieve them.

THE 20TH CENTURY -WHAT ROLE DID JCPPLAY?

What was the 20th century like? It was a century that underwent two world
wars as well as fascism and militarism, which were great calamities in Japan and the
rest of the world. The 20th century, however, is remembered as a century in which
humankind surmounted all these hardships to establish human rights as well as
democracy in which people are the sovereign, with national sovereignty and
independence of every nation of the world and the earnest hope for  peace desired
by all.

Prewar Days Struggle Standing Firmly for Peace and Demaocr acy
against Suppression

Japan stood out in the world as a country of despotism with the emperor as
absolutist monarch, a country waging war of aggression.

The path Japan followed during the 20th century was very unique.
Infact, inthefirst half of that century, Japan stood out in the world as a country

of despotism in the world. The idea that the "emperor is absolute” was drilled into all
children. All Japanese men 20 and older were conscripted into the army and further,
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indoctrinated into accepting unconditional obedience to the Emperor.

Everyone of my generation was forced to learn by heart the "Imperial Rescript on
Military" in junior high school. In that document, there is a well-known passage:
"Take the order of your superior officer as Chin's order." Chin is a pronoun meaning
"Our" exclusively used by the emperor. The phrase means that everyone in the army
must comply with orders of senior officers, no matter how unreasonable they may be,
because they are ordersissued in the name of the emperor and therefore are absol ute.
This shows how the emperor system was implemented even at the lowest levels of
society.

In those days, any opinion or movement advocating democracy or people's
sovereignty was condemned as an atrocious crime. Later, the "Public Order
Maintenance Law" was enacted to suppress such opinions and movements, followed
by the creation of a brutal police unit called " Specia Political Police" known as
"Tokko." Later, a capital punishment provision was added to the law. This was the
despotic policy that dragged the whole nation into the reckless and destructive war of
aggression.

That Japan's war of aggression in Asian nations took more than two-million lives
isahistorical fact the Japanese people, asa member of Asia, must not ever forget.

Precisely 80 years ago, in the midst of the war of aggression, the Japanese
Communist Party was founded on July 15, 1922. From the outset, the JCP set forth
the following demands as its basic policy:

- Replace the despotic rule under the absolutist emperor with democracy centered
around parliament elected by the people;

- Sop the war of aggression and military interventions in Asian countries and
liberate Korea and Taiwan from Japanese colonial rule;

- Defend the livelihoods of all working people and establish their political and
social rights, in particular the right to vote for all men and women 18 and ol der.

The JCP, which stood firmly for these demands, was persecuted as a criminal
organization by the emperor system government and many JCP members fell victim
to the brutality.

Despite dl this, the JCP never folded its flag, which was defended firmly by JCP
members. A list of the victims of repression includes JCP |eading members such as
ICHIKAWA Shoichi, KOKURY O Goichiro, NORO Eitaro, IWATA Yoshimichi,
UEDA Shigeki, KAWAI Yoshitoraand KOBAYASHI Takiji, as well as many
unknown young men and women.

Let me read atanka poem for you. It is dedicated to a woman who fell victim to
the brutal repression.

A young woman, who fell halfway

before achieving the lofty aim,
will be remembered in the light of a new era.
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This poem was written by TSUCHIYA Bunmei, an Araragi School tanka poet.
He wrote it to mourn the death of 1TO Chiyoko, ayoung woman and one of his
students, who died at 24. It was first published in "Araragi" magazine.

The prewar history of the JCP's struggles is studded with countless stories about
struggles and JCP members' dedication. One typical example was MIYAMOTO
Kenji. Hewasarrested in 1933. He was 25 and was a young member of the JCP
Central Committee. He was released in October 1945 after an indomitable struggle
waged for 12 yearsfor justice, first in prison and then in the courts.

Until the war's end, all political parties except the JCP assisted the government in
promoting the war of aggression. The JCP was the only political party that resolutely
opposed the war at the risk of life. History has proven that the JCP, which defended
its cause at the cost of life, stood for the mainstream of 20th century history.

The question of who represents the genuine mainstream of history was again
posed after the end of the war, when the process of transition to democracy began.

People's sovereignty is now an established principle of Japanese politics. When
the debate began about replacing the old constitution, which gave the emperor
absol ute power, with a new constitution based on democratic principles, the JCP was
the only political party to call for the principle of people's sovereignty to be firmly
established in the new constitution.

| take a pride in the pioneering role the JCP has played. In those dark days before
and during the war, the JCP defended the banner of peace and democracy despite
brutal repressions, and after the war's end, it led the effort to establish and defend
democracy.

Foundations of friendship between Japanese and other Asian nations

| want to stress that thisis not just a matter of history. It hasin fact important
relevance to our times. In the last several years, | have visited China and Southeast
Asian countries, and met with South Korean intellectuals in an effort to exchange
opinions with as many people in Asian countries as possible. Throughout these trips,
| could really appreciate how significant the role the JCPis playing in present-day
international relations.

L et me give you some examples.

Four years ago, | visited Chinafor the first timein 32 years to meet with the
leadership of the Chinese Communist Party after resolving the problem of the
interference China carried out against the JCP during the Mao Zedong era.

During that trip, | visited the Chinese Peopl€e's Anti-Japanese Aggression War
Memoria Hall. It islocated near Lu Gou Bridge (Marco Polo Bridge), where Japan
started a full-scale aggression in China (July 1937). Among the exhibits, | saw a
declaration jointly issued by the Japanese Communist Party and the Communist Party
of Chinain protest against the Japanese invasion of China. It was dated September 20,
1931. Japan began the invasion of the Northeast region of China on September 18
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that year. That's the "Manchurian Incident.” So two days after the start of the invasion,
the JCP and the CPC issued a declaration in opposition to the aggression. | think this
isavividillustration of the fact that the JCP's resol ute struggle against the war of
aggression continuesto live in the form of Japan's solidarity with other Asian
countries today.

The communist party is banned in many countriesin Asiain relation to the
political history of those countries. So it's little wonder Asian people are generally
guarded in dealing with communism. But if you visit these countries and let people
know that there is a communist party in Japan, which opposed the Japanese war of
aggression and colonization of Asian countries, people get friendly toward Japanese
people. And this can be the beginning of a closer friendship based on mutual trust. |
have had many such experiences.

By contrast, any irresponsible remarks or activities on the part of the Japanese
government that gloss over its past atrocities bring about serious antagonisms
between Japan and the Asian nations and imperil their good relations, as we have
witnessed on many occasions.

Japan isthe only Asian country that colonized or waged an expansionist war
against its Asian neighbors during the modern and contemporary periods that
followed the Meiji Restoration. | think every Japanese politician and every Japanese
citizen is duty bound to face this historical fact. Only through serious recognition of
the historical fact and a clear expression of self-criticism can we establish true
friendship between the Japanese people and the peoples of Asian countries.

The remarks and actions of some Japanese politicians, including the prime
minister's official visit to Yasukuni Shrine and the publication of controversial history
textbooks, obviously run counter to the course of history. We need to warn strongly
against the danger that they may undermine the basis of the friendly relations
between Japan and other Asian countries.

Postwar Period — Opposition to the Attempt to
Make Japan a U.S. Dependant

Another major change Japan underwent in the 20th century was that Japan, after
its defeat in World War 11, downgraded itself to be aU.S. subordinate.

Going against history

| said earlier that the 20th century world was characterized by the trends towards
achieving national sovereignty and independence. It would be appropriate to say that
Japan's subordination to the United States goes against the historical movement
towards independence for every nation.

Japan acknowledged its defeat in the war by accepting the Proclamation Defining
Terms for Japanese Surrender (Potsdam Declaration), which contained the conditions
for Japan's surrender jointly imposed by the Allies. In order to ensure that the
Potsdam Declaration be implemented fully, the Allies placed Japan under their
occupation. The measure had international legitimacy. However, no one at that time
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predicted that the occupation would last so many years, even into the 21st century.

The Potsdam Declaration stipulated: "The occupying forces of the Allies shall be
withdrawn from Japan as soon as these obj ectives have been accomplished and there
has been established in accordance with the freely expressed will of the Japanese
people a peacefully inclined and responsible government” (Clause 12).

But later, taking advantage of the fact that the occupation forces in Japan were
made up mainly of Americans, the U.S. government insidiously replaced the joint
occupation by the Allies with asolely U.S. occupation. The U.S. thus began planning
to incorporate Japan into its military strategy by turning Japan into a permanent U.S.
base.

Thiswas precisely how Japan's submission to the United States began.

A U.S. plan for using Japan as its subordinate ally became real when two treaties
were concluded in 1951 in San Francisco, where the Peace Conference was held: the
Peace Treaty with Japan and the Japan-U.S. Security Treaty. That was about 1,300
years since Japan had itsfirst written history Never before in its history had Japan
been subordinated to aforeign country.

Note that it happened at a time when the world dominant trend was one of
establishing the right to self-determination, sovereignty and independence for every
nation, atrend that helped most colonized countries achieve political independence
and emerge as important forces in international politics.

How extraordinary it is for Japan, one of the world's major economies with a
population of more than 120 million, to continue to be subordinate to aforeign
country for more than half a century.

Attitude toward the Japan-U.S. Security Treaty is one of their major fallacies

The main pillar that supports Japan's subordination to the United States is the
Japan-U.S. Security Treaty, which is more than half a century old.

The Japan-U.S. Security Treaty is atreaty to force Japan to accept the military
base structure that existed in Japan under occupation by the Allies. Thisiswhy no
political party except the Liberal and Democratic parties — predecessors of the
present ruling Liberal Democratic Party —was in favor of the treaty when it was
signed.

In 1955, the Liberal and Democratic parties merged to form the Liberal
Democratic Party. The political program published at its founding called for
preparations for the withdrawal of foreign troops at the end of a section on
"Consolidation of the nation's independence." Thus, even the new party had to call
for the withdrawal of U.S. troops as one of its objectives.

The present Japan-U.S. Security was imposed in 1960 in the form of arevision of
the 1951 treaty. The Japanese Communist Party and the Socialist Party of Japan
joined together in the struggle against the treaty revision. Although the Democratic
Socialist Party did not join the JCP-SPJ common front, it was reluctant to vote in
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favor of the new treaty in the Diet. Eventually the new Japan-U.S. Security Treaty
was ratified by an absolute mgjority of the LDP.

The Komel Party, which was founded in 1964, initially adopted a " policy of
phased abrogation of the Japan-U.S. Security Treaty." So it was an advocate of "a
Japan without the Security Treaty" as one of its objectives.

In the early 1970s, shortly after | wasfirst elected to the House of
Representatives, no political party except the LDP publicly expressed support for the
revised Japan-U.S. Security Treaty.

Following an electoral setback, the Komei Party hurriedly began to call for the
"immediate abrogation of the Japan-U.S. Security Treaty" apparently to regain its
popular support.

L ater, however, the Komei Party and the Democratic Socialist Party changed their
positions and supported the Japan-U.S. Security Treaty. The Social Democratic Party
followed this by adopting a right-leaning policy and finally declared its support for
the treaty at the time of Prime Minister MURAYAMA Tomiichi's Cabinet.

Remember that in the 1951 Diet which approved the first Japan-U.S. Security
Treaty, and also in the 1960 Diet which ratified the revision of the treaty, only the
LDP or its predecessor parties voted in favor. All the other parties that now support
the treaty have changed their original policies adopted in the 1950s, 1960s or in the
early 1970s.

At present, not only the three ruling coalition parties, but also all the opposition
parties except the JCP support the treaty. Frankly, this fact represents the biggest
weakness of Japan's political world in dealing with the major issue of national
sovereignty and independence.

Japan's submission to the U.S. istoo clear to deceive the public in the name of
alliance

Champions of the Japan-U.S. Security Treaty argue that the present state of
Japan-U.S. relations is quite normal in that our two countries are allies. But in the
present-day world, no country, except Japan, accepts such a submissive position in an
alliance like the Japan-U.S. Security.

Let me cite two hard facts that show what this subordination is about.

One isthe way the United States maintains its military presence in Japan. In
Okinawa, local people are obliged to live amidst U.S. bases. What's more, the United
Statesis free to use these bases for any war it wants to start. That's how a Japanese
province with a population of 1.3 million is treated.

In metropolitan areas of Tokyo, Japan's capital, where 33 million people live, the
United States maintains large military bases, including the huge U.S. YokotaAir Base
and U.S. Yokosuka Naval Base which isthe homeport for aU.S. aircraft carrier battle
group. A large number of residents are suffering in many ways from these bases.

Do you know any other country in the world that allows such alarge foreign military
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presence near their capitals?

What about Japan's foreign policy? Since the end of World War 11, there have
been countless U.S. actions that came under international criticism for undermining
the international peace and trampling down democratic principles. They include the
war of aggression against Vietnam in the 1960s and the 1970s, military interventions
in Central American countries in the 1980s, and more recently, the preemptive strike
strategy using the logic of an "axis of evil."

Despite al this, Japan has never said "No" to U.S. actions concerning major
international issues. Japan's submission to the U.S. is getting even deeper under the
Koizumi Cabinet. Isn't it a shame that we cannot but admit that Japan is a dependent
nation in terms of foreign policy?

Although it has taken the form of an equal "alliance," the treaty coldly imposes
the imperialistic domination on Japan, a subordinate.

JCP'sindomitable struggle in defense of national independence and sovereignty

| believe that one of Japan's essential national tasks in the 21st century isto make
abreak away from its present position to fully recover its place fully as a genuinely
sovereign nation.

During the era of U.S. occupation, anyone who criticized the occupation policy
would be arrested by the U.S. forces and sent into forced labor. Already in those days,
the JCP was opposed to the policy of making Japan a dependent of the United States;
it fought for the "strict implementation of the Potsdam Declaration™ and the
"complete independence of Japan” (JCP 6th Congress decision, 1947).

Maintaining this principle, we are consistently striving to break free from the
Japan-U.S. military alliance, the basis for Japan's submission to the United States,
and to set out to achieve anon-aligned, neutral, and independent Japan, which isthe
key issue concerning Japan's future course.

Thisisthe way for us to secure Japan's hopeful future. | assure you that the day
will comein the early part of the 21st century when calls for peace will converge to
form alarger anti-military alliance current that will push the Japanese government
into notifying the United States of the abrogation of the security treaty in accordance
with Article 10.

JCP Opposition to Soviet Hegemony

The question of the Soviet Union's hegemonic policies under the guise of
‘socialism'

The 20th century world after World War |1 faced the major issue of the Soviet
Union's hegemony.

The Soviet Union touted itself as the world's first "socialist state," and one of the
pillars of the democratic camp that defeated fascism and militarism in World War |1.
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In reality, however, under the Stalin regime, the Soviet Union was already straying
from a path of socialism. The Soviet Union came under aregime that sought
annexation and domination of neighbors and carried out repression of its own people.

Since this fact was maintained under the guise of "socialism," the JCP needed
time and experience before discovering and understanding the true colors of the
Soviet Union and putting up a fight against their high-handedness.

Learning lessons from the '1950 Question’

The JCP'sfirst head-on clash with Soviet hegemony came as we experienced the
so-called "1950 Question," which was about Soviet interference with the JCP. Stalin
at the time planned to force the JCP to join with the Communist Party of China, in
the aftermath of the victorious Chinese Revolution, and carry out a Chinese-style
armed struggle in Japan. That interference caused a split of the JCP into two factions.
One of them, known as the "Tokuda-Nosaka Group, "was completely incorporated
itself into the foreign interference operation. Receiving instructions directly from
Salin, it built abase in Beijing and introduced into Japan an adventurist policy called
"Military Orientation”.

The facts of the affair came to light when secret Communist Party of the Soviet
Union documents were made known after the collapse of the Soviet Union. These
documents show that NOSAKA Sanzo, the Japanese mastermind behind the
interference, was engaging in activities in China's Yanan. Right after Japan's defeat,
Stalin secretly called for him to come to Moscow and gave him a secret assignment
to act as a Soviet spokesman in Japan. The assignment led to the so-called "1950
Question." But eventually, the interference ended up in atotal fiasco.

JCP cadres and bodies that opposed a party split and the adoption of an armed
struggle policy played a significant role in the struggle to settle the "1950 Question."”

The JCP persevered and finally succeeded in restoring party unity. Initstwo
congresses, the 7th in 1958 and the 8th in 1961, the JCP drew lessons from the bitter
experience and established a new JCP programmatic line.

These lessons and the new course set for the JCP had two key elements

One was the establishment of sovereign independence for the JCP. Experience
taught us the important lesson that the JCP must be free from preconceptions that
"the Soviet Union and China are infalible" and try to solve in our own any problems
of Japan under any circumstances, without leaving room for outside interference or
intervention.

The other is that the JCP adopted its program after along discussion in the
post-war period. The JCP experience of the "1950 Question™ was used fully in
establishing the JCP Program, including the clear acknowledgement that the armed
struggle policy brought in from outside was wrong.

In this sense, these two JCP congresses marked an important turning point in the

history of the Jab after World War I1. In particular, the establishment of the Jacks
sovereign independence later exerted greater power, which was never paraleled in
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the world, in the struggle against the attempt of the Soviet Union and China's Mao
Zeroing group to openly take control of communist parties throughout the world.

30 years of struggle against the Soviet hegemony

At the time, following Stalin's death, communist parties were supposed to be
equal ininternational relations, and sovereign independence was supposed to be an
obvious principle. But very few were serious enough to put these declared principles
into practice.

Seeing that the JCP declared its sovereign independence, both in Japan and
internationally, the CPSU thought that this could be a hindrance to its activities and
decided to make the JCP subservient to the CPSU. This was the reason for CPSU
interference against the JCP in the 1960s. The new large-scale interference began in
1964. (See FUWA Tetsuzo's "Interference and Betrayal --Japanese Communist Party
Fights Back against Soviet Hegemonism" —1993).

The JCP resolutely fought back against Soviet interference and defeated it
completely. Fifteen years after the start of its interference, the CPSU finally admitted
that the interference had been wrong.

The repeated acts of Soviet interference served as strong evidence for the JCPto
recognize the Soviet Union as a country that had definitely thrown away the principle
of socialism.

We not only fought back against the Soviet interference, but also severely
criticized other outrageous Soviet actions which violated national sovereignty or
undermined the international peace, including the 1968 invasion of Czechoslovakia
and the 1979 aggression against Afghanistan, which were absolutely incompatible
with sociaism.

The Soviet invasion of Afghanistan in December 1979 came shortly after the
JCP-CPSU meeting in which the CPSU leader acknowledged that it had been a
mistake to interfere in the JCP. At the JCP 15th Congress in February 1980, we
denounced the Soviet invasion of Afghanistan in the presence of CPSU
representatives.

No other communist party in the world at the time dared to openly denounce the
CPSU as the JCP did. European communist parties, including the Italian and French
communist parties, did issue statements or comments saying that they cannot support
such interference in communist parties of other countries, but they at the same time
would never fail to add that their solidarity with the Soviet Union would remain
unchanged. Thus, they did not go farther than just saying they can't support such an
action. That was how they tried to avoid being criticized.

After the collapse of the Soviet Union, when we met and talked with leadership
members of European communist parties with whom we improved relations, they
admitted that the JCP's criticism of the CPSU stood out and that their position was so
insignificant that it could not even get closer to the JCP.

When the CPSU finally ceased to exist in 1991, we published a statement
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welcoming it as an end of the "historical colossal evil." It was not a mere expression
of the event at the time, but areflection of what we felt after the long struggle we had
waged since the 1960s.

Major changesin the 1990s

These differences in attitude towards Soviet hegemony have led the communist
parties equally to different positions, particularly those parties in developed capitalist
countries.

In the 1990s and after, communist party activities in many countries are said to
have ebbed. So the JCP's vigor is often viewed in wonder.

That's no wonder. Remember that the JCP established sovereign independencein
the early postwar years, and has since resolutely opposed any outside interference
with the Japanese movement or any violation of Japan's national sovereignty by any
foreign party or government, in particular by Soviet hegemony. Thisis the source of
the vigor, which the JCP maintains today.

As| said, most European communist parties stopped short of denouncing outright
theinvasion of Czechoslovakia or the invasion of Afghanistan. When secret Soviet
documents were made available after the CPSU was dissolved, we discovered that
these European communist parties had long received huge amounts of Soviet funding.
This was why they were unable to fight against Soviet hegemony.

What's more, the French Communist Party (PCF) and the Italian Communist
Party (PCI) failed to face up to their past and correct the mistakes. | think that
without doubt this was a major cause of their serious political setbacksin the 1990s,
coupled with their ambivalent stance concerning formation of government.

A couple of months ago, two important elections were held in France: a
presidential election in April and the general election in June. Since the end of WWII,
the French Communist Party long maintained a electoral strength of over 20 percent.
But in the latest presidential election, the PCF candidate only received 3.6 percent of
the votes cast, falling into the 11th position among 16 candidates. In the general
election, the PCF got only 4.9 percent. This represents such amajor defeat for the
PCF that made the media call the PCF's raison d'etre into question.

In Italy, the communist party avoided facing up to the question of the Soviet
Union; it tried to dodge the fallout of the Soviet Union by giving up both the theory
of scientific socialism and the name of communist party in the early 1990s. The party
changed its name to the Democratic Party of the Left.

In those days, many people of good will suggested that the JCP change its name
just as the PCI had done. However, what happened in Italy was not a successful
"operation for survival." The 1992 general election was the first election for the
Italian party to ran candidates under the new party name, and the number of votes it
received was four million less than what it scored in the previous election in 1987 as
the PCI, the worst setback it had ever experienced since the end of WWII. Later, it
recovered part of the positionsit had lost and participated in a center-left government,
but in the general election last year, it suffered another defeat that broke the previous
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record.
The JCP is now the largest communist party in the developed capitalist countries

These devel opments remind me of what the JCP experienced at the 1960 Moscow
meeting that brought together the communist and workers parties from 81 countries
of the world. It was the largest international conference ever held since the end of
WWII. It took two months to complete all sessions that included preliminary
meetings. It was at this international meeting that the JCP received undivided
attention because it internationally declared its sovereign independence. Specifically,
MIYAMOTO Kenji, who led the JCP delegation, clearly opposed a proposal to
accord the CPSU a special role.The JCP was the only party at the meeting to openly
oppose that proposal.

However, the JCP had just restored party unity and its strength and influence
were still small. In ageneral election held in parallel with the international meeting
of Communist and Workers parties right after the great struggle against the revision
of the Japan-U.S. Security Treaty, the JCP obtained only 2.9 percent of the votes cast.
Asthe PCF and PCI were strong enough to score more than 20 percent in the general
electionsin those days, their delegates to the conference may have been puzzled by
the strong voice of dissent by the small JCP

During the last 40 years, things have changed. The PCI, which used to be the
largest communist party in the capitalist countries, has transformed itself into a social
democratic party. The PCF, which was the second largest communist party after the
PCI, isnow aminor party with a vote getting strength of three to four percent. By
contrast, the JCP has steadily grown and achieved a series of successesin the
elections during the 1990s despite occasional setbacks.

At present, the JCP has a membership of more than 400,000, an Akahata
readership of about two million, 40 seatsin the diet (parliament) and about 4,400
local assembly members. The JCPis now the largest communist party in the
developed capitalist countries.

These figures show the important gains the JCP achieved during the 20th century,
proving the appropriateness of the JCP course and its policies. Above anything else, |
must emphasi ze that all these achievements were made possible by all JCP members
in their day-to-day efforts.

The recent summit of the major capitalist countries decided to add Russiaas afull
summit member. The seven founding members are developed countries. Among these
countries, Japan is the only country in which acommunist party is active with the
largest membership in the capitalist countries. Again, thisis one of the very important
characteristics of Japan's politicsin the 21st century.

Japan must show an internationally acceptable cause on theterritorial question

Before finishing my comments related to the Soviet Union, | would like to touch
upon the territorial dispute between Japan and the Soviet Union, now Russia.

We have analyzed issues concerning the Soviet Union from the position of not
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tolerating its hegemony or great-power chauvinism in connection with Japan-Soviet
relations that involve the territorial question.

The crux of the dispute between the two countries over the Chishima Islands and
Habomai and Shikotan islands is the unlawful practice of the Soviet territorial
expansionism.

After WWII, the Allies promised to the world that any territory taken by force by
a country from another country would be returned, but that they observe the principle
of territorial non-expansion by the victorious nations in the postwar settlement.
According to this principle, Japan has territorial rights not only over Habomai and
Shikotan islands, which are historically part of Hokkaido, but also over the Chishima
Islands, which became Japan's territory under a peace treaty called Karafuto
(Sakhalin)-Chishima (Kurile) Exchange Treaty concluded in 1875 between Japan and
Russia. For the Soviet Union to claim these Japanese islands amounts to a flagrant
violation of the democratic principle declared by the Allies which included the Soviet
Union.

Thisiswhy the JCP has insisted that the Soviet Union should end Stalin's
unjustifiable expansionism and return the Chishima Islands as well as Habomai and
Shikotan islands, which are historically part of Japan, in compliance with the
democratic principle of territorial non-expansion.

We have said that the great cause Japan should maintain consists of correcting
this expansionist error committed by Stalin and restoring the principle of territorial
non-expansion. But the LDP and the government have refused to do so. All they have
done so far in dealing with the territorial question is state their internationally
unfounded interpretation of treaties in the Diet; they remain unable to stand for an
internationally acceptable position consistent with international law.

Unable to appeal to international opinion or Russian public opinion with a
well-founded argument supported by the great cause concerning Japan's claim, the
LDP and the government have placed the emphasis on friendship between Japanese
and Russian leaders hugging each other and on economic assistance to the
Russian-held "Four Northern Islands' in expectations of afavorable response from
Russia. Thiswas what LDP government diplomacy has been all about. This has also
been the root cause of SUZUKI Muneo's politicking in favor of greater entrenched
interests.

We must stress that arational settlement of the territorial dispute with Russia
urgently calls for an overall review of the current Japanese foreign policy, areview
that goes deep into these underlying questions.

GOALSAND PROSPECTS THAT WILL GUIDE JCP ACTIVITIES
IN THE 21ST CENTURY

What will the 21st Century be Like?

Although we have only entered the 21st century, the future general course for
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Japan and the world seems to have become quite foreseeable.
An erain which viability of capitalismis called into question

Karl Marx isthefirst person to apply a"scientific view" to analyze the capitalist
world in which welive. He showed clearly that capitalist society is not natural and
isnot an eternal form of society; it only marks one historical stage which necessarily
advances to higher stages of socialism and communism.

He came to believe that capitalism will be replaced by another social system not
because he foresaw a decline in its power. What he discovered was that the essence
of capitalism isindefinite expansion of "production for production's sake." This
expansion will at some point clash with the tight framework of capitalism, whichisa
society based on exploitation.

From the 19th century to the early 20th century, Marx, Engels, and Lenin thought
that contradictions and clashes under capitalism reached their limits, that its durable
years would come to an end soon. Even with a"scientific view,” they couldn't
foresee accurately on this question. Capitalism did achieve enormous devel opment
during the advanced age of imperialism in the 20th century.

But in the 21st century, | feel acutely the advent of an erain which the very
viability of capitalism will be called into question.

My Akahata Festival speech last autumn focused on the global environment,
specifically dealing with such issues as the holes in the ozone layer and global
warming which are threats caused by capitalism engaging in an endless expansion of
production. We are now in a stage where the capitalist system's ability to governis
called into question.

The present-day world faces many more problems such as the worldwide
repetition of economic depression and recession, the North-South problem which
affects the fate of Asian, Middle Eastern, African, and Latin American people, who
account for amajority of the world's population.

All these problems show that as we have entered the 21st century,the world is
facing acritical stage where capitalism's viability will be called into question.

Infact, thisis not just my personal prediction. In the realm of economics,
so-called modern economics has been atrend that has developed as an antithesis of
Marx's theory on capitalism. Even some modern economists are expressing their
sense of the crisis of capitalism in the 21st century.

For example, last month, a Japanese modern economist published a book. The
author, who introduced himself as a consistent, quite staunch modern economist,
implied between the lines a deep apprehension about the present situation relating to
capitalism.

He states that capitalism has four things that are untenable, the first being theill

of "expansion." To begin with, if you discuss exploitation as something impossible,
capitalism will lost its rationale. Then comes "karoshi," or death from overwork,
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followed by those of "imperialist aggression” and "destruction of the global
environment."

These untenabl e things were more or less kept under control thanks to theories or
movements that followed Marx that squarely condemned these outrages as well as
the existence of social systemsin opposition to capitalism, no matter what colorsiit
may have taken on. However, the Soviet Union's collapse |eft no visible rivalry
This prompted the evil aspects of capitalism to go wild, mainly in the United States
without arousing voices of condemnation.

The author goes as far as to admit that he is "disappointed with economics.” His
sense of crisis goes that far.

What kind of power can change the world?

Some people may contend that the world does not look like that on the grounds
that U.S. hegemony israging.

True, in international politics dangerous U.S. ambitions are at present trying to
put the world under U.S. control. The United States rejects any international
agreement that it finds unpleasant, whether it is the Kyoto Protocol or the U.N.
Charter. We see such arrogance present everywhere. We must recognize it asagrim
reality.

At the same time, it is also an important reality that even an overpowering
superpower cannot change rules arbitrarily.

Look at the World Cup soccer events. It showed in concrete terms that in soccer,
too, Europe isn't the world's center; the world has changed to one in which all five
continents have their roles to play. | think this symbolizes the on-going change and
its direction taking place in the 21st century.

There will certainly be great power that will help the world make progress.

The first thing | want to point out is that about 100 years ago, no country in Asia,
the Middle East, Africa, or Latin America was accepted as part of world politics.
These countries have achieved political independence and developed as major
international political forces. What's more, they now feel acutely from their
experiences that capitalism is not effective in assuring the great majority of the world
population a future.

There'salot of talk throughout the world calling for an era that will replace
capitalism. Those voices may not necessarily merge with the great historical current
towards socialism but without doubt they form one of the major dynamic forces of
the 21st century.

Secondly, although the Soviet Union is gone, projects of socialism associated
with Lenin are not.

There are countries tackling new projects of socialism, including China, Vietnam,
and Cuba. " Socialism through a market economy" pursued by these countriesis
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precisely what Lenin proposed but was thrown away by Stalin. Thisis a path no one
has ever traveled through, so there will be many unpredictable difficulties down the
road. | have no doubt, however, that results of thistrial will have a great impact on
the course the world will go through in the 21st century.

Last but not least, the highly developed capitalist countries are the focus of
attention concerning the question of whether capitalism should continue or not.
Here exists a complicated reality of politics and economics over which various trends
are whirling.

If capitalism is called into question in the 21st century, the movement for social
progress in the devel oped capitalist countries will, after many probable twists and
turns, be one of the driving forces of world history, and it will be far greater than in
the 20th century in terms of magnitude and scope.

JCP asa Party Striving for Social Progressin the 21st Century
Japan's social progress as envisaged by the JCP

In contrast, Japan really isin adisarray under the LDP government, and the JCP
has a greater role to play.

L et me begin with the course the JCP envisages for Japan's social progress.

Society develops step by step, not at a stroke by someone's wishful thinking. This
isthe crux of our belief. Even more so today, when peopl€e's sovereignty isthe
fundamental principle of politics. Any reform is only possible when the time isripe
with the conditions maturing, based on the consent and agreement of the people;
social progress can only be made step by step.

Thisis precisely what we set forth when we adopted the JCP program four
decades ago. Some of our membersinsisted that the JCP'simmediate goal should be
socialism. Rejecting it, we adopted a program that calls for a democratic revolution,
which Japanese society needs and which will serve the interests of the majority of the
people.

The JCP Program is written in revolutionary terms but it is a policy statement that
propounds the immediate central task for social progressin Japan, which isto secure
national sovereignty and independence by casting off subordination; achieve
far-reaching changes in politics and the economy; and seek demacratic change within
the framework of capitalism instead of immediate socialist changes.

It may be appropriate to say that political history in Japan since the 1960s has
been featured by confrontation between two currents: one represented by the LDP,
which maintains the profit-first, pro-business principle and military and foreign
policy submissive to the United States, and the other by the JCP, which strives to
achieve change in the interests of the people.

We are now proposing to "remake Japan." It represents concrete policy proposals
the JCP has devel oped during the last 40 years through discussions with the public
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and based on Japan's social reality.

The present stage of confrontation between forces for democratic changes and
LDP politics

It isimportant to note that at the beginning of the 21st century, no one can deny
that LDP politics has reached an impasse and failed.

Earlier, | said that capitalism is deepening its contradictions everywhere
throughout the world, but Japan's contradictions are particularly terrible and have no
paralel.

Recently, government and L DP officials were angered by amajor cut in Japan's
national bonds rating by the international credit rating firm Moody's Investors
Service. Japan's economy isin extraordinary conditions that no one can dispute.

In Japan, peopl€e's livelihoods are afflicted by  "capitalism without rules.”
Corruption involving politicians, bureaucrats, and business circlesisin aterrible state.
Also, it isall too clear that the structure of the Japanese economy is an anomaly.

Aninternational evaluation of the economic policy of acountry can be best
measured with its fiscal and financial conditions.

Japan's debts (balance of long-term debts), national and local combined, is
expected to be 693 trillion yen, or 140 percent of GDP, at the end of March 2003. It
is usually 50-60 percent with the U.S. and European countries. None of the other
major countries has this bad fiscal failure.

What about the monetary situation in Japan? The government is so concerned
with the write-off of non-performing loans and fails to see another (and more
important)  problem, which is the near-zero interest rate policy. The officia discount
rate has been under 1 percent over the last seven years, and the current rate is 0.1
percent. Thisis unprecedented in the capitalist world.

| hear that no country except Japan in the 20th century cut their official discount
rates below 1 percent. What's more, a 0.1 percent rate literally represents an extreme
situation. Take alook at the current public discount rates in major countries: 3.25
percent in euro-Europe, 4 percent in Britain, 1.25 percent in the United States, and
2.50 percent in South Korea. The Japanese government seems to be unaware how
extraordinary it isto keep the rate as low as 0.1 percent.

Fiscal and financial means are essential for reconstructing the economy. The
problem is that both these two means have failed and are in a complete disarray.

Thisiswhere LDP politics now stands. Isn't it clear that the need now is to break
away from LDP politics and reconstruct Japan to defend the interests of the people?

In foreign relations, Japan's diplomatic presence in the international sceneisnil.
The question is raised about whether Japan has any role to play as a member of the
international community in the 21st century.

| spoke about dialogues and exchanges we recently had with people from other
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Asian countries. On those occasions, many of them referred to weaknesses in Japan's
diplomacy.

First, Japan has not admitted that its past war of aggression and colonization
against Asian countries was wrong.

Second, the Japanese government lacks a foreign policy and accepts everything
the United States says.

Thirdly, Japan is only interested in responding militarily to any issue, instead of
trying to use a peace strategy to establish peaceful international relations.

These are exactly what Japan's foreign relations are about, aren't they?

Japan will not be able to establish true friendship and trust with other Asian
countries without breaking away from this miserable state of affairs, which we can no
longer leave asiis. Clearly, the military alliance called the Japan-U.S. Security Treaty
is the source of the problem. But even before a majority of the Japanese people forms
a consensus on the need to abrogate the treaty, we must tackle the urgent task of
changing Japan's diplomacy to an independent one so that Japan's diplomacy can
play arolein the world.

What we have experienced through our opposition party diplomacy shows that
Japan can only earn trust and respect from the rest of the world when it sets out to
follow an independent foreign policy devoted to peace.

Thisillustrates the present stage of the confrontation between LDP politics and
the movement for democratic change which the JCP has called for. The present state
of Japan, both the economy and foreign policy, calsfor areal change and not alip
service that can deal with the root cause of the LDP's misgovernment. Such areform
will not be achieved by minor adjustments, much less within the framework of LDP
politics.

That's why "remaking Japan" becomes necessary. Let us devote all our energies
to developing a path toward remaking Japan in the early part of the 21st century.

If we achieve the "remaking of Japan," it will give Japan's economic and foreign
policies new vitality for serving the interests of the people and also give us a new
perspective for the future.

Future society we envisage in the 21st century

Onething that | have to add is that the JCP puts forward not only policies for
immediate changes but also prospects for the future in the tumultuous 21st century.
At the JCP 22nd Congress two years ago, we set forward three angles to discuss
about the future society of socialism and communism.

First, in trying to discuss anything about the future, it isimportant to recognize

and denounce the political, economic and social system of the former Soviet Union
as arepressive society that had nothing in common with socialism.
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Internationally, some people still cling to the view that former Soviet society was
a"sociaist" society, the logic that adiamond on adunghill is still adiamond. This
view, however, ignores the essence of socialism, which isto seek the emancipation of
humankind and the building of a society in which humankind is sovereign.

We must not tolerate the re-emergence of any repressive regime under the guise
of socialism.

Second, we are aiming for socialism by inheriting and further developing all
valuable achievements gained in the era of capitalism. Thisis not what we began to
argue in the wake of the Soviet Union's collapse; it is the position we have
maintained since the days when the Soviet Union was touting Soviet society as a
developed socialist society and behaving arrogantly as one of the superpowersin the
world. At the JCP 13th Extraordinary Congressin 1976, we published the
"Manifesto on Freedom and Democracy"” to declare that the full-fledged development
of democracy and freedom has been what socialism is about since the era of Marx
and Engels.

The various elements set out in the document include a political system that
allows the existence of plural political parties and a change of government through
elections and a market economy that guarantees the freedom to choose commaodities
to sell or buy. The "Manifesto" also envisages a socialism that will not give a
particular world outlook a privileged position. In sum, every one of theseitemsin the
"Manifesto" reflects our severe condemnation of any Soviet-type regimes.

Clearly, the path of social development differs from one country to another in
terms of social system to be created as well as approaches toward it.

Even so, we are convinced that the 21st century will see social progress go hand
in hand with the development of freedom and democracy in aglobal current that will
bring together all national efforts for social development.

Thirdly, our objective isto overcome the profit-first principle and abolish
exploitation in human society.

A while ago, | cited some of the difficulties facing the present-day world. The
root cause of these difficultiesis the prevailing profit-first principle.

L ook, the economy serving the best interests of large corporations free of
regulations has destroyed what might be called the "global life-support systems;,”
including the ozone layer that protects humankind and al other living things from
ultraviolet rays and the atmosphere that keeps the amount of carbon dioxide at low
levels. Also, the economy led by large corporations without regulations is the biggest
stumbling block to the movement for the protection of such life-support systems and
to the implementation of urgent measures such as the Kyoto Protocol. All these
problems explain what this problemis all about.

To begin with, the belief that "money talks' or that the pursuit by individual
corporations of maximum profit is the primary driving force that propels politics and
the economy is not the common feature of human societies; it is afeature of
capitalism which isa part of the long history of humanity. In the thousands of years
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since the dawn of history, the era of capitalism only covers some hundred years. In
Japan, the capitalist erais much shorter. It'sjust over a hundred and thirty years since
Japan ushered in capitalism with the "Meiji Restoration” (1868).

Capitalism is now being called into question regarding its ability to exist on our
planet. At thisjuncture, isn't it natural that humankind should try to seek a more
rational society in which humankind is sovereign?

When intellectuals from the Northeast Asian countries of Japan, South Korea and
Chinamet in South Koreain November last year for a discussion, they predicted that
the 21st century is a century of the accelerated development of post-capitalist society.
It will be correct to say that this indicates that the quest for a society that overcomes
the profit-first principle is on the global agendain the 21st century.

We are determined to address this great cause of social progressin Japan and the
world by making use of what the world experienced in the 20th century as assets and
maintaining the great ambition and vision exhibited.

In pursuit of great, steady JCP advances

On the occasion of the 80th founding anniversary of the Japanese Communist
Party, | have discussed several important issues concerning the past, present and
future of the JCP.

When our predecessors founded the JCP 80 years ago, it was literally atiny group
of pioneers. The number of people who joined the JCP during the first year was a
little more than 100. In addition, the incipient party was exposed to harsh attacks,
persecution and repression that were beyond description. The light lit by the JCPwas
no more than a glimmer, but what heralded Japan's post-war change toward peace
and democracy was that little light which the JCP it 80 years ago calling for
democracy in which people are sovereign and politics of peace in opposition to wars
of aggression are in place.

In Japanese society, both in the prewar and postwar years, the JCP encountered
many hardships. Despite al this, at its 80 anniversary, the JCP has entered the 21st
century, a century of turmoil and change, with rich results from the strenuous efforts
in the 20th century.

What we have achieved so far is only afirst step on the way toward establishing a
democratic government and building a society in which "the people are sovereign,”
but the JCP has advanced to be the largest of communist parties in the devel oped
capitalist countries.

At atime when crises and contradictions are erupting everywhere as aresult of
the failure of LDP poalitics, we are the ones who have the JCP Program that shows the
way to develop the future in cooperation with the people.

We have afirm view of socialism by which we look to Japan and the world in the
21st century using a"scientific view."

This means that our responsibility for the task is great. Let us develop this great
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effort in the 21st century by making use of the gains the JCP has made in the 80 years
since its founding.

In tackling this task we need to maintain great ambitions. At the same time, we
must know that no great task can be accomplished without innumerable steady
day-to-day efforts.

| have stressed that the JCPis now the largest of all Communist parties of the
developed capitalist countries. This achievement has been made possible by the
strenuous efforts made by all JCP members, JCP supporters association members,
and other JCP supporters.What we have achieved in the United Efforts (JCP
membership and Akahata readership drive) since last year is the best example of this.

Two years ago, in a speech on the eve of the 21st century, | quoted a saying that
human beings make their own history and emphasized that new pages of Japanese
history in the 21st century will be written by the Japanese people.

This gathering to mark the JCP founding anniversary is being held at the real
beginning of the 21st century. The 80 year history of the JCP since its founding in the
1920s has been recorded by the strenuous efforts by our forerunnersto achieve a
society in which every Japanese citizen can enjoy happiness based on the belief that
the people are sovereign.

Thinking of history, let usinherit the wishes and hopes held by our predecessors
and use our wisdom and power fully to develop a new erain which the JCP achieves
further development, an erain which the principle that the people are sovereign will
come true.

With this| conclude my speech. Thank you for your attention.

- 80th Anniversary of JCP -21-



ISSUES IN NATIONAL POLITICS AND JCP

Speech by

Shii Kazuo
Japanese Communist Party Executive Committee Chair

Good evening, everyone. | am SHII Kazuo of the Japanese Communist Party.
| want to first express my warm greetings and thanks to everyonein this hall and to
all those who are watching this speech assembly via communication satellite for your
participation.

| want to thank Rev. OSHIMA Ryojun and Mr. Y ONEKURA Masakane for their
encouraging greetings. My thanks also go to the many people from various circles for
their congratul atory messages.

As Central Committee Chair FUWA Tetsuzo will speak about the 80-year history
of the JCP and the general outlook for the 21st century, | will devote my speech to
"Political issues and the JCP" Let me specifically review the Koizumi government's
one year in power and talk about political prospects from several angles.

Burst of 'Koizumi bubble' and role the JCP has played

One of the biggest changes taking place in the past year should be the burst of the
"Koizumi bubble,” namely the steep fall of support rates for the Koizumi Cabinet.

You al remember that just ayear ago, the Koizumi Cabinet was enjoying very
high support rates at around 80 percent, and it was likened to awhirlwind. His every
move, even his haircut, was laudable, and people lined up for posters of Koizumi.
The JCP was the only political party to state from the outset, without fear, that
Koizumi's "reform™ is a sham by showing its own proposal asrea aternatives.

That iswhy the JCP had to endure adverse winds. In the House of Councilors
election, the JCP was forced into a setback. In last year's JCP founding anniversary
assembly shortly after the election, | stated that what the JCP called then for will be
given life and vigor in future political developments. This has been affirmed
dramatically by the political developmentsin the past year.

'Change LDFP' isultimate trick to deceive people with fictitious 'antagonisms

What is Koizumi politics, after all? It was akind of desperate tactic for
attempting to weather a crisis of the LDP by making empty promises that he would
"change" and even "destroy" the LDPin order to prevent the public from being
estranged from the ruling party.

They used very simple ways and means. First he fabricated enemies and called

them "resistance forces."” Then he acted as a"hero" fighting those fictitious
opponents. Koizumi politics is seriously to blame for manipulating the public through
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deceptive politicking.

The past year has clearly seen that the prime minister's antagonism with so-called
"resistance forces" was afabrication and that the prime minister's "reform™ isillusory.
| think that this fact became clearer from the revelation of the many scandals
involving "money for political influence.”

One scandal after another has been revealed, involving SUZUKI Muneo (LDP
House of Representatives), KATO Koichi (former LDP secretary-general), and
INOUE Yutaka (former House of Councilors president), as well as suspicions
concerning the cabinet's secret funds. The question is what Prime Minister Koizumi
has said and done in response to these scandals.

They form comradeship in pursuit of vested interests and together oppose true
reforms and clean government

The prime minister has two sentences he repeats when faced with political
scandals. At the revelation of a suspicion involving a politician, he would say, "If a
politician has come under suspicion, he or she should make clear what it is about.”
When a politician is urged to resign to take responsibility for a scandal, Koizumi
would say, "Whether to resign or not is a matter to be decided by the politician." He
has repeated these two statements over again. Prime Minister Koizumi pretends that
he has nothing to do with any political scandals. He has not even once exerted a
self-cleansing effort as the LDP president.

In an attempt to justify corporate donations to politicians, a major source of
political corruption, he has constantly argued that " sports and music events receive
corporate money, so corporate donations are not necessarily evil." Corporations
Sponsor music or sports events because they know that such donations will be an
effective means of advertisement. But corporations may not find the LDP an effective
vehicle for their advertisement. If a corporation becomes an LDP sponsor, it will only
mean tarnishing its own name and image. Corporate donations are distorting politics
to their advantage. It isintolerable to see the prime minister maintain a defiant
position by deliberately mixing up two different things. corporate donations for
advertisement and political donations.

The JCP reveaed the details of how part of the state secret fund was abused for
party politics. For the purpose of passing bills through parliament smoothly, the
cabinet office distributed quality business suits worth one-million yen to severa
Dietmembers. When asked about the 500,000 yen allegedly given to him from the
"secret fund,” the prime minister just said, "It's an allegation about what might have
happened 10 years ago, and | don't remember." He even refused to look into the
allegation. At the time, the JCP did not confine its investigation into the allegation
about 500,000 yen for Koizumi. We tried to raise questions about the undercover
money system, but Prime Minister Koizumi completely refused even to discussiit.

Where is "reform” to be found? Look at politicking that pursues vested interests,
which is the corrupt foundation of LDP politics and you will realize there is no such
thing as antagonism between the prime minister and the opposition force within the
LDP The prime minister, the LDP, and the other ruling parties are all comradesin
politics who together oppose any genuine reform that would make politics clean. The

- 80th Anniversary of JCP -23-



past year has been a clear proof of this.
JCP is not timeserver

| believe that the JCP, backed by the people, has played a significant role in
bringing about these political changes. Recently a senior board member of an opinion
polling firm affiliated with a business organization sent us a comment on the JCP.
Hesaid:

"The JCP's revelations concerning 'Muneo house' made politics interesting. The
firmly united JCP has recourse not only to make frontal attacks but also to use
undercover information. The JCP is a political party that can be entrusted with
internal information concerning corporate wrongdoing. This gives the JCP the edge
over other parties." Heisright.

The comment went on to say: "A year ago, when 80 to 90 percent of the general
public wasin favor of Prime Minister Koizumi, the JCP was as critical of the
Koizumi Cabinet asit is now. People are well aware that the JCP is the very opposite
to what the LDP stands for."

It is easy to criticize someone whose power iswaning. A political party that can
say someone iswrong even when they enjoy an extraordinarily high approval rate
has courage.

Prime Minister Koizumi deceived the public when he said he would "destroy the
LDP" Heaso cheated the public when he had afixed fight with the "resistance
forces' (within the ruling LDP). Heisto blame for al of this. He has reneged on his
own promise to change the L DP because he has done nothing to change the corrupt
LDP. Heisalso to blame for this. | want to take this opportunity to demand an early
dissolution of the House of Representatives and a general election to seek the
peopl€'s judgment.

Living standards and economy:
Failureof 'Structural Reform'

Koizumi's policies have been devoted to an "ultimate life-support operation” of
LDP politics, so their failure has proven very costly. This has degpened the crisis of
LDP politics and marks the beginning of a period of new political turmoail. | think this
is the beginning of a nationwide quest for real reform.

I have two points which | want to discuss with you.
How cold-hearted and insensitive the present government is to people in hardships

First, I want to talk about people's living conditions and the economy.

L et me begin with the issue of living standards and the nation's economy.

Prime Minister Koizumi has spent the past year repeatedly telling people,

"Endure the present hardships and the economy will be better tomorrow" as a result
of structural reform.
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The prime minister has kept his promise as far as "hardships' are concerned.
The government's call for the "complete disposal of bad debts' has meant pushing
small- and medium-sized businesses into bankruptcy.

Since the year the Koizumi Cabinet was established, 51 credit unions and
associations that have supported regional economies were forced out of business. A
fierce confrontation is under way in parliament over the government bill for a major
adverse revision of the medical insurance systemto force patientsto shoulder an
extra burden of 1.51 trillion yen.

In June, the government Tax Commission published areport calling for ordinary
citizens and small- and medium-sized businesses to pay more in income tax,
consumption tax and size-based tax. If thisplan is put into practice, it will be atax
increase of more than 23 trillion yen.

I've never seen such a cold-hearted and merciless government as this one which
completely disregards hardships the people have to endure. Our response to these
attacks should be to increase the struggle to defend our living conditionsin all areas.
In particular, we will do everything possible to increase the struggle to block the bill
for the adverse revision of the medical insurance system in the next 23 days before
the end of the current Diet session.

'Sructural reform' dependent on U.S. is crumbling with U.S. economy failing

What will the future of the nation's economy be like with the people being asked
to endure such hardships?

The structural reform of the Koizumi Cabinet from the outset has been dependent
on the U.S. economy. But the U.S. economy is failing due to the burst of the bubble,
frauds, and corruption. Thisis doubly damaging to the government's structural
reform policy.

In thefirst place, Japan can no longer count on exports to the United States to
escape its domestic economic recession.

At atime when the government's policy of urging banks to write off bad loansis
causing many business failures, increasing unemployment, and discouraging people
from spending money, the Koizumi Cabinet is saying that the U.S. economy, which is
in good shape, will enable Japan to bolster exports to make up for the losses. It's like
walking atightrope.

In its monthly economic report for May, the government declared that the
nation's economic recession was bottoming out, although personal consumption and
capital investment, which are key elements of domestic demand, were sluggish. The
only reason the government gave for the assessment was that exports increased
dlightly. But this assessment soon proved wrong, as the U.S. economic was clearly
slowing down.

Lies and deceit have nothing in common with reform
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| would say the other issue is more serious. What is billed as the Koizumi
"structural reform” is modeled after American capitalism. And everyone now knows
that U.S. capitalism is neither "fair" nor "transparent,” it is a system plagued with
fraud and corruption.

Late last year, U.S. energy giant Enron Corporation went bankrupt after the
revelation of its accounting frauds. In June, WorldCom, Inc., one of the largest
long-distance telephone carriers, which is larger than Enron in terms of asset,
admitted to window-dressing. At this point, no one knows to what extent the U.S.
economy has decayed. What's more, Enron's accounting frauds involved the
accounting firm Arthur Andersen, one of the world's five leading auditors. The
auditor colluded with its client in a window-dressing scam. Such an auditor needs its
own auditor and a new auditing company needs to be established. Thisisn't ajokein
the United States.

The common thread that run through Enron and WorldCom is that corporate
giants are driven by stock prices.

An "NHK specia” on June 22 stated, "Enron's bankruptcy indicates that
something is wrong with the United States.” | found it a good program. It showed
how Enron manipulated its stock price using whatever meansto raise it almost
ninefold. Enron suffered an enormous loss in the course of its forcible growth. It tried
to conceal the loss in some 2,800 shell companiesit created for that purpose. The
Enron management continued to explain that the company's earning was increasing
although it was suffering huge losses.

The TV program referred to abook entitled "Liar's Poker," which iswidely read
by U.S. stock dedlers. "Liar's Poker" isagame. Playerstell liesto each other. A
player will lose the game when hislieis discovered and the one who continues to tell
alieto the end will be the winner. The game is simple but cannot be ethical. "Liar's
Poker" tells you how to be a smart liar.

A former Enron employee in an interview segment on the TV program admitted
that Enron was playing "Liar's Poker" by betting on the company's destiny. | think
that this comment reveal s the fact that raising stock pricesis everythingin "casino
capitalism.”

Prime Minister Koizumi and Economic and Fiscal Policy Minister TAKENAKA
Heizo have been telling the public that the economic success in the United States will
guide usin carrying out the "structural reform." They are saying: Raise stock prices
and increase corporate profitability above anything else; get rid of regulations that
hamper profit-making efforts; cut the redundant workforce, eliminate unprofitable
small- and medium-sized businesses; accept the law of the jungle; do not worry about
the growing gap between rich and poor; catch up with the era of high risks and high
returns; do not be afraid of crossing arisky bridge; and devote yourself to casino
business. These are of course what they are saying, not me. To all those advocates of
these things, | would ask a question: |s making Japan a"Liar's Poker" player the way
to "reform"?
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Lessons Japan could learn from U.S. economy

True lessons for Japan to learn from the present economic situation in the United
States would be the following two things:

One isthe need to stop depending on exports and give priority to boosting
domestic demand by switching economic policy to one of placing emphasis on
measures to improve living standards, including job creation and security, support for
small- and medium-sized businesses, and cuts in the consumption tax rate, all of
which will contribute to increasing household spending.

The other is the need for Japan to switch economic policy to one of attaching
importance to "corporate responsibility” instead of trying to copy a"casino
capitalism™ that only focuses on raising stock prices.

European countries are capitalist countries, but they are exploring a different way.
In July last year, the European Commission, which is the European Union's
government, published a consultation document entitled "Promoting a European
Framework for Corporate Social Responsibility,” and called for discussion on it.
The document's basic ideais that corporations not only serve stock holders, but are
responsible for the whole society - employees, business partners, local communities,
the environment, and human rights- and that the full-fledged development of the
economy and businesses is possible only when corporations fulfill these
responsibilities.

Thisisadirection similar to the JCP proposal for "an economy and society that
function by rule to defend the peopl€e's livelihoods." | am sure that thisisthe way to
create a society that isreally prosperous and equitable in the 21st century.

Peace and Foreign Policy: An Examination of New U.S. Strategy for
Hegemony and Japan's Cour se

Next, let me move on to the question of peace and foreign policy. I'll deal with
this subject to examine Japan's future course in connection with the new U.S. pursuit
of hegemony.

True lessons we should learn from the terrorist attacks and the retaliatory war?

The biggest event the world has witnessed in the past year isthe 9/11 terrorist
attack on the United States and the subsequent retaliatory war against Afghanistan.

The question is; What are the true lessons of these incidents? In Afghanistan, a
new government was established to replace the Taliban regime, but the retaliatory
war goes on, killing more than 3,000 innocent civilians. The number of victims
further increased in May and June. The U.S. air strikes using large helicopters and jet
bombers hit a wedding ceremony in June and they lasted several hours. The wedding
ceremony that was full of joy was suddenly turned to hell, killing 48 people.

Despite the war that caused so many casualties, Osama bin Laden, who allegedly
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masterminded the terrorist attacks, has not been captured, nor has the al-Qaida group
been eliminated. All this shows that terrorism cannot be eradicated by war and that
there's no way out in awar against terrorism. Only through united international
actions based on law and justice can we help root out terrorism. Thisis the lesson we
need to learn from the terrorist attacks and the retaliatory war.

New U.S. strategy of preemptive strike including the use of nuclear weapons faces
criticism inside and outside the United States

Nevertheless, what the United States has learned from what has happened is
contrary to what it should learn. The lesson the United States has drawn can be
summarized as follows:

"Conventional wisdom will not apply to terrorist organizations that do not have
land or people to defend or states that seek to acquire weapons of mass destruction.
We will not hesitate to carry out preemptive strikes, or even preemptive nuclear
strikes, if necessary. Thisis anew strategy we now need.”

The Bush administration has announced this new dangerous strategy in President
Bush's "axis of evil" threat in January and the "Nuclear Posture Review" which the
administration submitted in the same month to the U.S. Congress. It is reported that
the "National Security Strategy"” to be published in autumn by the White House is
expected to officially adopt this dangerous strategy.

The U.S. administration's decision is not just on paper. The New York Times
recently reported that the primary target of U.S. attacksis Iraq and that the U.S.
Central Command is ready to strike Iragq under an operational plan to send in as many
as 250,000 troops to overthrow Saddam Hussein's regime.

This has aroused severe criticism in many countries, including Non-Aligned
Countries and EU countries. Criticism is aso arising in the United States.

| want to mention acritical comment written recently by Bruce G. Blair, president
of the Center for Defense Information, a Washington think tank. Dr. Blair based his
criticism on experiences he had as a Minuteman ICBM launch control officer.  Yes,
he was on this very dangerous assignment for many years. He warned that the U.S.
insistence on "preemption” in using nuclear weapons is tantamount to inviting other
countries to maintain and even use such weapons. Dr. Blair emphasizes how
dangerousit isfor the United States to do so, and went on to say:

"U.S. nuclear weapons played no role whatsoever in deterring the most
immediate threat to the American homeland....The real lesson, which apparently was
lost on the drafters of the Bush review, isthat al of these weapons of mass
destruction (WMD) must be completely eliminated.... The only answer to the scourge
isaWMD-free world. No country can be exempt from the ban. Not even the United
States."

The lesson of the 9/11 tragedy should be that nuclear weapons must be eliminated
-- this call is beginning to be heard in the United States.

| want to take this occasion to call for aunited international effort to stop U.S.
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hegemony from putting the world in a state of nuclear terror and chaosin
contravention of the U.N. Charter.

Danger of contingency legislation being pushed for by government that accepts
every U.S. 'option’

Look at Prime Minister Koizumi's reaction to the new U.S. strategy. | clearly
remember two parliamentary discussionsin which | was struck by his answers to my
guestions.

One was at the House of Representatives Special Committee meeting on the
contingency bills on May 7. Referring to U.S. Secretary of Defense Donald
Ramsfeld's article that insisted on the need for preemptive strikes, | urged the prime
minister to declare such aU.S. policy as unjustifiable. To my surprise, his answer
was that he understood that "preemption™ isa U.S. option.

The other was on June 12. | used the "Question Time" (one-on-one debate with
the prime minister in the Diet) to raise questions about the U.S. "Nuclear Posture
Review" report that set out a policy of affirming nuclear attacks against non-nuclear
countries. | said that Japan, the only atomic-bombed country, should reject such a
policy. Hisreply was. "The United States has the right to maintain options."”

No previous Japanese prime minister has been as open as Koizmumi in
expressing such aview in favor of the United States. | remember adebate | had in
parliament in 1997 with HASHIMOTO Ryutaro, the prime minister at the time, on
the new Guidelines for Japan-U.S. Defense Cooperation. | asked him whether Japan
will cooperate with the United States by enforcing the ‘Guidelines' in U.S. wars
involving preemptive attacks. Mr. Hashimoto's answer was that Japan will not start
from the premise that the United States will use force in violation of international 1aw.
So he explained away by expressing his belief that it is highly improbable that the
U.S. will carry out such illegal actions. By contrast, Prime Minister Koizumi shows
understanding toward what he calls U.S. "options,” regardless of whether they are
illegal or not. Thisis unbearable!

In June, there was a media report that at a summit meeting with Prime Minister
Koizumi in February, U.S. President Bush stated that the United States no doubt will
strike Irag. The report said that the U.S. president  twice said that strikes should be
quick and that Mr. Koizumi parroted in English what Mr. Bush said apparently to
make sure that his understanding is accurate.

These statements appeared convincing to me. Now that Mr. Koizumi has virtually
approved of U.S. strikes against Irag, he cannot but show understanding toward U.S.
action, whether it involves a preemptive strike or a nuclear attack. | must condemn
the Koizumi government for its extraordinary submission to U.S. policiesin
disregard of Japan's independence.

Everyone should realize how dangerousit will be to alow the present
government to have the contingency laws enacted. The JCP has said that the
contingency legidation is not for defending Japan. It has argued that it is a dangerous
scheme that allows the Self-Defense Forces to take part in U.S. wars anywhere in the
world, use military force, and mobilize the public for war.
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In planning wars, the United States conceives first-strikes and use of nuclear
weapons. We must not allow Japan to take part in such wars. Never, ever. Thisissue
remainsin the Diet. Let us continue to fight to get the bills scrapped and push the
government into completely giving up passing such legidation.

The JCP has exerted power of reason to deal with the world's turmoil

Look back on the past year and you will realize that the JCP has exerted power of
reason in dealing with the tumultuous international situation.

Following the September 11 terrorist attacks and the subsequent retaliatory war,
the JCP twice sent letters to governments of the world, requesting them that the
matter be solved by law and reason instead of resorting to war.

When India and Pakistan, both non-aligned countries, were on the brink of war,
the JCP sent |etters to both governments, stressing that their dispute should be settled
in amanner consistent with the great cause of the Non-Aligned Movement.

The JCP has put into practice a peace diplomacy, which is exactly what the
government, guided by Article 9 of the Constitution, should carry out based on
reason. The value of the JCP, which represents sovereign independence established
through many ordeals, has been proved real in the turmoil and crises that have taken
place throughout the world in the past year.

Build a Stronger and Larger JCP to Win Political Battles

Submission to the U.S. isroot cause of extraordinary distortion; JCP's'Remaking
Japan' proposal offersreal future

| acutely feel that Japan's submission to the United States is one of the root causes
of Japan's economy and foreign relations being distorted. There can't be any real
change without ending this submission.

We are calling for a Japan which istruly independent, a Japan without the
Japan-U.S. military alliance; we are calling for the establishment of an economy that
has regulations for doing away with the arrogance of major corporations. Thisis our
proposal for "Remaking Japan." In the present tumultuous world it is clear that this
proposal offers hope for the 21st century.

Joint parliamentary-grassroots efforts helped to unravel scandalsinvolving
SUZUKI Muneo and to eradicate unpaid overtime work

How can we pave the way for remaking Japan? We can do that by further
strengthening the forces for true reform both in national and local politics. Itis
essential to achieve an advance of the party that can really promote change and
change power relations between political parties. In the House of Representatives
general election, in the October by-elections, and in simultaneous local el ections next
year, the JCP will exert an al-out effort to achieve these aims.
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To this end, we must get result in our efforts to build a stronger and larger JCP.

During the past year, the JCP has joined together with a wide range of people to
achieve various results that had a significant impact on real politics. | want to
emphasi ze that these are gains achieved by our parliamentary struggle supported by
grassroots activities throughout the country.

For example, the JCP Dietmembers Group did agreat  job revealing suspicions
about Suzuki Muneo, in concert with the JCP Hokkaido Prefectural Assembly
Members Group and the JCP Nemuro City Assembly Members Group.

A JCP member of the Hokkaido Prefectural Assembly first heard about "Muneo
Clinic" in September 2001 during her visit to Shikotan Island (one of the
Russian-held islands off Hokkaido) on a Japan-Russia " exchange program without
visas." On another occasion, a JCP member of the Nemuro City Assembly discovered
abanner reading: "Mr. Suzuki, You are afriend of ours" at the entrance of "Muneo
House" (a Japanese government-funded accommodation facility) on Kunashiri 1sland
(part of the Russian-held Chishima lslands) and obtained that photo.

In Hokkaido, the JCP succeeded in increasing its seats in the prefectural assembly
from two to six, thus exerting power to uncover the scandal. This power produced a
photo panel which became familiar to many people as it was shown on TV talk show
programs dozens of times.

| feel great pride in the JCP with its 4,400 local assembly members working hard
to defend the interests of residents, a source of JCP strength in dealing with any
guestions whatsoever.

| think | should mention the gains achieved by the struggle to eradicate unpaid
overtime work. Years of struggle in the workplace and parliamentary debates on
thisissue produced results: the Ministry of Health, Labor, and Welfare in April last
year issued a circular instructing the prefectural labor bureaus to take stepsto end
unpaid overtime work at offices and factories. During the more than one year since
then, there have been significant steps taken to end this lawlessness.

Between October and November last year, the Labor Standards Inspection Offices
inspected 2,589 business offices (mainly of electronics firms and auto makers) and
discovered that employees were forced to work overtime without pay at 750 offices,
and issued administrative directives to stop the unpaid overtime.

In April, at the Mitsubishi Electric Corporation officesin  Amagasaki and Itami
cities (in Hyogo Prefecture), measures were taken to end unpaid overtime work as a
result of acampaign led by the JCP workplace branch. This remarkable advance was
brought about by JCP workplace branches' campaign calling on workers to record
hours they work overtime. This caught the attention of the daily Mainichi Shinbum,
which started a special coverage by setting up a news team on unpaid overtime work.
These new developments led Sharp Corporation and Sumitomo Life Insurance
Company to deal with unpaid overtime work in their offices.

| want to emphasi ze that tenacious efforts by JCP workplace branches and
workers have helped bring about these changes.
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Inits 80 years, the JCP led indomitable strugglesin the prewar days,; it has fought
in defense of sovereign independence, established a party program that shows an
alternative, and built acommunist party larger than any other communist party in the
developed capitalist countries; in many workplaces, communities, and on campuses
more than 400 thousand JCP members are working hard to defend the interests of the
people in cooperation with 2,000,000 Akahata subscribers. All thisis the source of
our pride.

But we need to further strengthen the JCP. | would like to ask you for more
support for and cooperation with the JCP.
With this | conclude my speech. Thank you.

(END)
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